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The Composite index of the nation's stock market NSEASI shed 633.34 points to close last week
lower at 25,537.54 points, from an opening figure of 26, 170.88 points, representing a 2.42%
decline on a low volume of trades, recording five consecutive weeks of bearish streak. The
week witnessed buying position of 1% of total volume traded and 99% selling volume.

Also worrisome for the market, especially as it has been on a down trend for five weeks was the recently
released October inflation rate of 18.33%, at a time cost of borrowing remains prohibitive due the high
interest rate, coupled with the weak market and economic fundamentals that continues impact
negatively on earnings power in the system while cost of living is on the rise too.

NSEASI WEEKLY TIME FRAME

The NSEASI on a weekly time frame continues a downward trend, outside the symmetric
triangle chart pattern to break down the black line which is the strong support level at
25,660.40 on negative market forces to 25,537.45. The momentum and trending ability of the
market on a weekly and daily time frame is strong as ADX is above 20, meaning that the bear is
in full control. The possibility of the market remaining in this direction for the new week is high,
unless there is positive news in the market. Again, the black line is broken already, confirming a
declining market phase. The index is trading below its 20 and 50-Day moving average, following
which traders should watch out as the market adjusts to accumulation phase. With the first and
second support level at 25,059.05 and 24.850.11 respectively, traders should watch for any
move up with 26, 083.76 and 26, 239.39 respectively.

Looking at technical indicators, the NSEASI closed below the lower band by 18.8%. Although,
the index has broken the lower band and a downside breakout is possible, the most likely
scenario is for the current trading range that NSEASI is in to continue, while MACD is bearish in
the last six trading sessions. RSI is reading 35.54, which is relatively neutral.



Money flow index is looking just turn up, indicating that funds have started entering the market.
SO and RSI are still indicating buy, while MACD and CCI are still indicating SELL.

ACCESS BANK

Access Bank moved by 3.77% higher over the past week after a sideway ranging to form
symmetrical triangle chart pattern amidst a strong bullish sentiment of buy volume of 95% and
sell position of 5% for the period. Price action has remained within the yellow line with attempt
to break down to continue the down trend or reverse up. The current trend on weekly and
daily time frame is strong since ADX is above 20.

Traders should watch for a break out of the yellow line to a strong resistance level of N5.60 or
reverse down to first support level at N5.16. The bank is trading above its 20 and 50-Day
moving average at N5.50per share.

Looking at the technical indicators, Access Bank closed above the lower band by 45.3%. MACD
has remained bearish for the last 10 trading days. RSI is reading 52.94 modestly strong. All
momentum indicators are signaling sell except CCI that just signaled buy. MFI is indicating that
funds are entering the stock. Last Friday's buying position is 50% while selling volume for the
total volume traded that was 50%.

MOBIL NIGERIA



Mobil Nigeria rose 2.63% over the past week on a positive sentiment for its impressive
financials to form a saucer chart pattern in recent time with strong trend and direction.
Traders should watch the uptrend as reversal is imminent on profit taking. A break out the
current resistance level of N195. Any move down to the first support level of N182. The stock is
trading above its 20 and 50 day moving average. The trend direction and momentum remain
strong as ADX is above 20

Looking at technical indicators, Mobil closed below the upper band by 12.8%. MACD has been
bullish for more than one week now. RSI is reading 65.78 moderately on overbought region.
MACD is signaling buy while other momentum indicators like RSI, SO and CCI are in their
overbought range and signaling sell. MFI is looking up, to indicate that funds are entering the
stock, with buying volume position of 100% and sell position of 0% for the week.

TRANSCORP



Transcorp moved 18.60% lower over the past week on a negative sentiment for its
unimpressive numbers, despite its low price attraction to traders. But in recent years, the stock
has continued its two years and five months down trend which was as a result of poor earnings
regardless of potentials growth in its industries of operation. Traders should watch for first
resistance level of N0.86 and second resistance level of N0.94 or reverse down to touch first
support level at N0.62and the second support level will be at N0.53 per share. The stock is
trading below its 20-Day moving average at N0.70 per share. The current trend is weak.

Looking at the technical indicators, Transcorp closed above the lower band by 1.2%. MACD has
bearish for almost three weeks. RSI is reading 29.42 which is oversold. All the momentum
indicators are signaling buy except MACD that is indicating sell. MFI is indicating that funds are
entering the stock. The Buy to sell volume indicator reveal 84% sell volume of the company.

FORTE OIL



FO moved 20.89% lower over the past week on a bear sentiment as it continues to trend
downward, while making lower lows in the last nine months to a two years and eight months
low of N82.67, forming a double bottom which is a reversal chart pattern.

Traders should watch for imminent reversal or breakdown of the first support level of N67 and
second support of N52 or reverse up to first resistant level at N89 and second resistance RS at
N95 respectively. The stock is trading below its 20 and 50-Day moving average at N82.67 per
share.

Looking at the technical indicators, FO closed below the lower band by 13.9%. Although prices
have broken the lower band and a downside breakout is possible, the most likely scenario is for
the current trading range that FO is in to continue. MACD is bearish and RSI is reading 18.48,
which signifies oversold. All momentum indicators are signaling buy. MFI is looking down,
indicating that funds exiting the stock. The weekly buy volume of the total transactions was 0%,
while sell position was 100%.



DIAMOND BANK

Diamond Bank moved 11.88% lower over the past week on bearish sentiment forming a
descending triangle chart pattern after downward trend making lower lows for almost three
years, despite several attempts to rebound that fail.

Traders should watch for a break down of the triangle chart pattern to continue a down trend
or reversed. The first support level of N0.80 and second support level of N0.72 or reverse up to
first resistance level at N0.94 and second resistance point at N1.00 respectively. The stock is
trading below its 20 and 50-Day moving average at N0.89 per share.

Looking at the technical indicators, Diamond Bank closed above the lower band by 14.5%.
MACD is one day bearish and RSI is reading 29.56, which indicate oversold. Momentum
indicators like RSI and CCI are signaling buy, while OS and MACD indicates sell. MFI is looking up,
signifying that funds are entering the stock. The weekly buy volume of the total transactions
was 20%, while sell position was 80%. But Friday's position was 67% for buy and 33% sell. The
current trend is strong on a weekly and daily time frame since ADX is above 20. Meaning bear is
in control.


