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        Highlights 

• Real GDP grew 1.8% Y-o-Y in 

Q3:2018, compared with a growth of 

1.5% Y-o-Y in the previous quarter. 

 

• The major drag to the performance 

and our expectation was oil output 

which contracted 2.9% for the second 

consecutive quarter in Q3:2018, alt-

hough slightly better than -3.9% in 

the previous quarter. 

• Nonetheless, there were good cheers 

in the non-oil sector which grew 

faster at 2.3% Y-o-Y compared with 

2.1% in the previous quarter. 

 

• In line with our expectations, agricul-

ture growth slightly recovered to 

1.9% in Q3:2018 after slumping to 

1.1% Y-o-Y in Q2:2018 which was the 

lowest quarterly growth on record. 

 

• However, despite this improvement, 

agriculture growth remains below the 

recent growth trends of 3.0% - 4.0%. 

FLASH NOTE 

The National Bureau of Statistics (NBS) published the Q3:2018 GDP report which 

showed that real GDP grew faster at 1.8% Y-o-Y compared with a growth of 1.5% Y-o

-Y in the previous quarter. However, this performance was weaker than expected, 

considering our estimate and consensus forecasts of 2.1% and 1.9% Y-o-Y respectively.  

The major drag to the performance and our expectation was oil output which 

contracted 2.9% for the second consecutive quarter in Q3:2018, although slightly 

better than -3.9% in the previous quarter. The negative growth in the oil sector was 

mainly driven by lower oil production at 1.94mb/d, compared with 2.02mb/d in the 

same period of 2017. We had expected average oil production at 2.1mb/d in line with  

 

 

 

the data of Ministry of Petroleum Resources but this was shy of the actual. We also 

note that the NBS revised upwards its oil production numbers for Q3:2018 

from1.98mb/d to 2.02mb/d.  

Nonetheless, there were good cheers in the non-oil sector which grew faster at 2.3% Y

-o-Y compared with 2.1% in the previous quarter. There was also a more broad-based 

improvement in the non-oil sector as agriculture growth improved, and growth in the 

manufacturing and services sectors strengthened. However, we note that for 

improvement in per capita income and employment, economic growth must be faster 

than the population growth rate of 2.6% and closer to the long-term trend of 6.0% –

7.0%.  

Crop Harvests Buoy Higher Agriculture Growth 

In line with our expectations, agriculture growth slightly recovered to 1.9% in Q3:2018 

after slumping to 1.1% Y-o-Y in Q2:2018 which was the lowest quarterly growth on 

record. This improvement was broad-based, as the two largest sub-sectors crop 

production (1.9% growth in Q3 vs 1.5% in Q2:2018) and livestock (2.6% growth in Q3 

vs -2.0% in Q2:2018) both saw a soft rebound. However, despite this improvement, 

agriculture growth remains below the recent growth trends of 3-4.0%. We note that 

insecurity and flooding in the middle-belt have affected food output. To boost 

agriculture growth in the short-term, there is a need to restore calm in conflict-prone 

areas such as Northern-Nigeria. Ultimately, improving yields of crops through 

irrigation, supplying better seedlings and providing access to fertiliser will go a long 

way in boosting agriculture output.   
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Chart 1:  Nigeria’s Real GDP Quarterly Growth (Q3:2016—Q3:2018) 
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Manufacturing Sector Expands for Fourth Consecutive Quarter 

The manufacturing sector expanded for the fourth consecutive quarter in Q3:2018 with a 

stronger growth of 1.9% Y-o-Y, from 0.7% in the previous quarter. This was driven by an 

improved performance in the large sub-sectors such as Cement which grew 8.1% in 

Q3:2018 (vs 3.8% in Q2) and Food, Beverage and Tobacco which increased 2.9% in 

Q3:2018 (vs 1.2% in Q2). Elsewhere, textiles, apparels and footwear which makes up 

22.5% of manufacturing fared poorer with a sluggish growth of 1.0%, much lower than 

2.7% in the previous quarter. Broadly, the sustained positive performances in 

manufacturing are reflective of continued exchange rate stability and recovering sales 

volumes which we suspect can be attributed to still soft but improving consumer 

spending.  

Services Growth at 2.6% Reach 11-Quarter High 

The services sector expanded for the second consecutive quarter at a growth rate of 2.6% 

Y-o-Y in Q3:2018, much better than 2.1% in Q2:2018. The telecommunications sub-sector 

(17.2% of services real GDP) which expanded by 15.0% Y-o-Y drove much of the 

improvement in services growth, consistent with the previous quarter. In the trade sub-

sector (32.4% of services real GDP), there was a return to positive growth at 1.0% Y-o-Y 

after a contraction in both quarters of H1:2018. This is the second fastest growth recorded 

in the trade sub-sector since Q1:2016, after the strong showing in Q4:2017 when it grew 

by 2.1% Y-o-Y due to the festive season. Meanwhile, the real estate sector (13.3% of 

Services real GDP) sustained its run of negative growth since Q1:2016, with a slight 

improvement in growth to -2.7% from -3.9% in the preceding quarter. The lack of cheap 

mortgage facilities, weak consumer spending and credit to suppliers are challenges facing 

the sub-sector. Overall, the broad-based improvement in the services sector suggests that 

although consumer spending may be weak, it is gradually picking up.  

Outlook: FY:2018 GDP Forecast Revised Downwards to 1.9% 

We downgrade our forecast for real GDP growth to 1.9% from 2.1% as we expect 

continued underperformance in the oil sector. We had initially expected the Egina field to 

add 0.2mb/d to Nigeria’s production in Q4:2018 but there have been operational delays. 

The implication is that to meet our forecast, we expect the non-oil sector to sustain its 

positive run and play a bigger role. Hence, we expect continued recovery in the 

agriculture sector due to late harvests to support growth, while the manufacturing and 

services sectors will receive a boost from increased consumer spending due to the festive 

season. 

 

 

 

 

   Source: CBN, NSE, Afrinvest Research  

Chart 2:  Nigeria’s Real GDP Growth (2014—2018E) 
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About Afrinvest 

Afrinvest (West Africa) Limited (“Afrinvest” or the “Company”) is a leading independent investment banking firm 

with a focus on West Africa and active in four principal areas: investment banking, securities trading, asset man-

agement, and investment research. The Company was originally founded in 1995 as Securities Transaction and 

Trust Company Limited (“SecTrust”) which grew to become a respected research, brokerage and asset management 

firm. Afrinvest (West Africa) Limited is licensed by the Nigerian Securities and Exchange Commission (“SEC”) as an 

issuing house and underwriter. We provide financial advisory services as well as innovative capital raising solutions 

to High Net-worth Individuals (“HNIs”), corporations, and governments. Afrinvest is a leading provider of research 

content on the Nigerian market as well as a leading adviser to blue chip companies across West Africa on M&A 

and international capital market transactions. The company maintains three offices in Lagos, Abuja and Port-

Harcourt. 

Afrinvest Securities Limited (“ASL”) is licensed by the Nigerian SEC as a broker dealer and is authorized by the Nige-

rian Stock Exchange (“NSE”) as a dealing member. ASL acts as a distribution channel for often exclusive investment 

products originated by Afrinvest and AAML as well as unique value secondary market trading opportunities in 

equity, debt, money market and currency instruments. 

Afrinvest Asset Management Limited (“AAML”) is licensed by the Nigerian SEC as a portfolio manager. AAML deliv-

ers world class asset management services to a range of mass affluent and high net worth individual clients. AAML 

offers investors direct professionally managed access to the Nigerian capital markets through equity focused, debt 

focused and hybrid unit trust investment schemes amongst which are the Nigeria International Debt Fund (NIDF), 

Afrinvest Equity Fund (AEF), Target Project Plan (TPP), Private Investment Club (PIC) and Afrinvest Guaranteed In-

come Portfolio (Afrinvest-GIP). 
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Jolomi Odonghanro   jodonghanro@afrinvest.com    +234 1 270 1680 ext 261 

Adedayo Bakare    abakare@afrinvest.com      +234 1270 1680 ext 316 

Eronmosele Aziba                                          eaziba@afrinvest.com                                      +234 1 270 1680 ext 319   

Omoefe Eromosele                  oeromosele@afrinvest.com                             +234 1 270 1680 ext 317    

Abiola Gbemisola                                          agbemisola@afrinvest.com                              +234 1 270 1680 ext 312           
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Institutional Sale and Marketing  

Ayodeji Ebo    aebo@afrinvest.com     +234 1 270 1680 ext 315 

Bolaji Fajenyo    bfajenyo@afrinvest.com     +234 1 270 1680 ext 261 

 

Investment Banking  

Victor Ndukauba      vndukauba@afrinvest.com   +234 1 270 1680 ext 311 

Jessica Essien       jessien@afrinvest.com    +234 1 270 1680 ext 171 

 

Asset Management         

Ola Belgore       obelgore@afrinvest.com      +234 1 270 1680 ext 281 
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Contacts 

For further information, please contact: 

Afrinvest West Africa Limited (AWA)  

27,Gerrard Road  

Ikoyi, Lagos  

Nigeria 

Tel: +234 1270 1680    |    +234 1 270 1689  

www.afrinvest.com  
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Disclaimer 

This report has been issued and approved by Afrinvest Securities Limited (“Afrinvest”). This report is 

based on information from various sources that we believe are reliable; however, no, representation is 

made that it is accurate or complete. While reasonable care has been taken in preparing this 

document, no responsibility or liability is accepted for errors or fact or for any opinion expressed 

herein. This document is for information purposes only. It does not constitute any offer or solicitation 

to any person to enter into any trading transaction. Any investment discussed may not be suitable for 

all investors. This report is provided solely for the information of clients of Afrinvest who are expected 

to make their own investment decisions. Afrinvest conducts designated investment business with 

market counter parties and intermediate customers and this document is directed only at such persons. 

Other persons should not rely on this document. Afrinvest accepts no liability whatsoever for any direct 

or consequential loss arising from any use of this report or its contents. This report is for private 

circulation only. This report may not be reproduced distributed or published by any recipient for any 

purpose without prior express consent of Afrinvest. Investments can fluctuate in price and value and 

the investor might get back less than was originally invested. Past performance is not necessarily a 

guide to future performance. It may be difficult for the investor to realize an investment. Afrinvest 

and/or a connected company may have a position in any of the instruments mentioned in this 

document. Afrinvest and/or a connected company may or may not have in the future a relationship 

with any of the entities mentioned in this document for which it has received or may receive in the 

future fees or other compensation. Afrinvest is a member of The Nigerian Stock Exchange and is 

regulated by the Securities and Exchange Commission to conduct investment business in Nigeria. 


